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1 . BOB HORMATS AND I HAD A MEETING JUNE 2 WITH 
REPRESENTATIVES OP AID, FPP, EB, AE AND TREASURY TO 
REVIEW OUR DISCUSSIONS IN KHARTOUM AND PLAN NEXT STEPS, 

WITH A FOCUS UPON: 

A) WHAT SORT OF LEADERSHIP USG CAN MOST APPROPRIATELY 
PROVIDE, 

B) WHAT ORGANIZATIONAL PRAMEWORK SHOULD BE USED POR 
RESOLVING SHORT-TERM EXCHANGE PROBLEMS AND POR LONGER 
TERM DEVELOPMENT CONSIDERATION, AND 

C) HOW US MIGHT BE ABLE TO INCREASE ITS OWN CONTRI- 
BUTION TO A MORE PITTING LEVEL. 
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2. WE WERE HEARTENED TO LEARN JUST BEPORE OUR MEETING, 

THROUGH SUDANESE ECON COUNSELOR HERE, THAT ACCORDING 
TO HEAD (HITTE) OF IMF DELEGATION JUST BACK PROM 
KHARTOUM GOK AND IMF DEL HAVE CONCLUDED AND SIGNED A 
STANDBY ARRANGEMENT SUBJECT TO APPROVAL BY IMP BOARD. 

UNDER THIS AGREEMENT, SUDAN WILL RECEIVE $30 MILLION 
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FROM TRUST FUND IN ADDITION TO $100 MILLION STANDBY 
CREDITS. 

3. WE WILL BE IN TOUCH WITH IMF JUNE 5 TO CONFIRM 
THIS REPORT AND TO TRY TO DETERMINE TIMING AND 
MAGNITUDE OF SAUDI AND KUWAITI BALANCE OF PAYMENTS 
SUPPORT WHICH IMF OFFICIALS EARLIER TOLD US WAS PLANNED. 

WE INTEND TO EXPLORE WITH IMF AND IBRD THE ADVISABILITY 
OFCREATING A WORLD BANK CONSULTATIVE GROUP FOR SUDAN 

TO ENCOURAGE, CHANNEL AND COORDINATE EXTERNAL ASSISTANCE 
AND DEVELOPMENT PLANNING. SHOULD FUND AND BANK BE 
RECEPTIVE TO THIS IDEA WE WILL WANT TO CONSULT WITH 
MAJOR DONORS AND PROSPETIVE DONORS AND WITH SUDANESE 
GOVERNMENT, WHICHWOULD HAVE TO MAKE FORMAL REQUEST 
AND BE PREPARED TO PRESENT, DEFEND AND CONSULT UPON 
THEIR DEVELOPMENT PLAN. THE SUDANESE, SUPPOSE, 

MIGHT SEE SOME NARROW ADVANTAGE IN REMAINING ON A 
BILATERAL BASIS WITH ALL DONORS SO AS TO BETTER 
UTILIZE THE POLITICAL PULLS OF ISLAM AND TO AVOID THE 
INEVITABLE DISCIPLINES AND POSSIBLE BUREAUCRATIC 
WEIGHT OF THE WORLD BANK APPROACH. OUR PRELIMINARY 
VIEW IS THAT THE CONSULTATIVE GROUP APPROACH IS 
DESIRABLE. 

4. AS TO A LARGER US CONTRIBUTION, YOU ARE FAMILIAR 
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WITH THE DIFFICULTIES BUT WE ARE GOING TO PURSUE 
THE EFFORT. IF THIS ASSISTANCE IS TO BE IN THE 
FORM OF PL-480 PROGRAMS, AS APPEARS MOST LIKELY, 

WE MUST HAVE AN EXTENSIVE AND ACCURATE DATA BASE ON 
FOOD ECONOMICS IN SUDAN FROM WHICH TO WORK, AND SOME 
IDEA AS TO HOW THE PROCEEDS OF THESE PROGRAMS WOULD 
BE USED. WE WILL BE REVIEWING THE DATA PROVIDED BY 
RENE DAUGHERTY'S RECENT STUDY OF PL-480 TITLE I PROGRAMS 
TO DETERMINE IF THIS WILL BE ADEQUATE TO OUR REQUIREMENTS. 

I WOULD SUGGEST, HOWEVER, THAT YOU TAP ROGER MERRICK'S 
TALENTS AND EXPERIENCE TO BACKSTOP AID/KHARTOUM'S EFFORTS 
TO COMPILE THE BEST POSSIBLE INFORMATION. I UNDERSTAND 
PIERSON IS DUE BACK ON CONSULTATION NEXT WEEK. 

5. WITH REFERENCE TO CONSULTING WITH OUR NATO ALLIES, 

WHICH WE AGREE IS IMPORTANT, WHETHER OR NOT 

THE CONSULTATIVE GROUP APPROACH IS PURSUED, THE PARIS 
MEETING ON THE SHABA INVASION IS PROBABLY NOT AN 
APPROPRIATE FORUM. WE ARE CONSIDERING THE POSSIBILITIES 
OF MAKING AN APPROACH FOR WESTERN ECONOMIC ASSISTANCE 
TO SUDAN AT THE OECD MINISTERIAL MEETINGS IN PARIS 
JUNE 14-15 AND PERHAPS DISCUSSING THIS ISSUE AT THE JULY 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


FIVE-POWER SUMMIT IN BONN. 

6. WOULD APPRECIATE YOUR COMMENTS ON THE EOREGOING. CHRISTOPHER 

CONFIDENTIAL 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, NEGOTIATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 03 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE141259 

Document Source: CORE 

Document Unique ID: 00 

Drafter: AF: WHARROP:GFH 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780233-0405 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780698/aaaadguw.tel 

Line Count: 119 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 233fbe92-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN AF 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 78 KHARTOUM 2421 , 78 NAIROBI 7836 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 28 apr 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2498566 
Secure: OPEN 
Status: NATIVE 

Subject: SUDANESE ECONOMIC PROBLEMS 
TAGS: EFIN, EAID, SU 
To: KHARTOUM 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/233fbe92-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



